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 US Treasury yields rose with a flat movement across the curve, as China
sold US Treasuries to prevent further weakening of the yuan. On average,
the curve rose 3.82 bps, with the 10Y rising 3.08 bps to end at 3.1921.

 German bund yields fell as investors moved toward safe assets,
preferring bunds on the back of geopolitical risks (especially around the
US, Saudi Arabia and China) and concrerns on Italy's budget. On average,
the curve declined 3.98 bps.

 Japanese bond yields saw a mild increase. BoJ governor Haruhiko
Kuroda stressed early in the week that the BoJ must remain vigilant in the
face of financial market developments, though mild economic growth will
likely be maintained. On average, yields rose 0.77 bps.

 Key events that transpired during the week:
 US retail sales advanced 0.1% MoM, lower than the expected 0.6%.
 US housing starts were 1,201k for September, lower than last

month's 1,282k.
 China 3Q18 GDP growth was 6.5%, lower than the expected 6.6%.

 Global oil prices saw a mild decrease as inventory data continued to
show builds, especially due to refinery outages. The concentration of
inventory builds in the US led to a widening of the Brent-WTI spread.
Investors remain keenly aware of volatility due to both supply risks
(Iran sanctions, Saudi Arabian political risk) and demand risks
(slowdown in global demand especially in China). Brent crude prices
fell 0.81% WoW to USD79.78/bbl, while WTI crude fell 3.11% WoW to
USD69.12/bbl.

 US equities managed to register slight gains after being pummelled
last week on the back of solid corporate earnings. Stocks advanced
despite weaker-than-expected economic data (i.e. retail sales,
housing data) and brewing geopolitical tension with Saudi Arabia. The
DJIA closed at 25,444.34 (+0.41% WoW) while the S&P 500 closed
at 2,767.78 (+0.02% WoW).

 European equities surprisingly outperformed global peers amid a
slew of political problems in Italy (i.e. budget negotiations) and UK
(i.e. Brexit). Analysts noted that European shares are more reactive to
positive news given that mostly negatives were priced-in in the last
couple of months .The MSCI Europe closed at 122.07 (+0.69%
WoW).

 Asian equities continued to decline as investors' sentiment for EM
stocks remained negative. Concerns on decelerating growth,
persistent trade tensions, higher interest rates, and a strong US dollar
are still the main culprits for the region's underperformance. The
MSCI APxJ closed at 481.18 (-0.76% WoW).

Global equities were mixed, with the US posting small gains on solid corporate earnings, Europe outperforming after having priced in
several political risks, and Asia continuing to be challenged by EM concerns. US yields rose as China sold off US Treasuries, while
German yields fell as investors moved to safer assets amid economic risks. Oil showed a mild decline on news of inventory builds
(especially in the US), though the market remains aware of volatility.
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The Philippine Stock Exchange Index (PSEi) rose on the back of bargain hunting by local investors. Local fixed income yields rose as
language from the BSP remains hawkish. The Philippine peso appreciated at the back of a more hawkish BSP.
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 The Philippine Peso strengthened with the hawkish cue signaled by
the BSP at the end of the week. This was partially offset by the weak
balance of payments data caused by the large dollar outflows. The
USD/PHP pair closed at 53.70 (0.80% WoW).

 The Euro appreciated against the US Dollar, amidst the current
poliitical issues surrounding the Eurozone. This was partially offset
by the slight weakening of the US dollar caused by the release of the
FOMC minutes in the prior week. The EUR/USD rose to 1.1514
(0.40% WoW).

 The Philippine Stock Exchange Index (PSEi) rose due to bargain
hunting by local investors. Valuations continue to be attractive vis-a-vis
long-term historical averages. Nonetheless, foreigners continued to be
net sellers. The PSEi closed at 7,151.52 (+2.10% WoW).

 Semirara Mining and Power Corporation (PSE Ticker: SCC) was the
best performer of the week (+13.46%) as investors took advantage of
extreme valuations (i.e., SCC trades 1.5-2.0x below five-year historical
averages for both PE and EV / EBITDA ratios). On the other hand,
Globe Telecom Inc. (PSE Ticker: GLO) was a target of profit taking (-
8.81% WoW). Continued (albeit slow) progress on the 3rd Telco may be
dampening investor sentiment..

 Key events that transpired during the week:

 Megaworld Corporation (PSE Ticker: MEG) is building its 4th
residential condominium in Uptown Bonifacio township in the
northern part of Fort Bonifacio near Kalayaan Avenue. The tower is
expected to be completed in 2024, and is expected to generate
Php10 Bn in sales.

 Petron Corporation (PSE Ticker: PCOR) is set to build a new
petroleum refinery in Bataan that will boost its capacity by 100,000
barrels a day. PCOR will put out an initial USD3 bn for the
additional refinery, which is planned to produce high-grade or Euro
6 petrochemical, diesel and gasoline.

 Philippine Savings Bank (PSE Ticker: PSB) is set to raise about
Php8 bn through a 1Q19 stock rights offering to support growth.
PSB will issue a maximum of 184.7 mn common shares.
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 Local fixed income yields rose as language from the Bangko Sentral ng
Pilipinas (BSP) representatives remain hawkish. Expectations are for inflation to
peak in October or November. On average, yields rose 7.10 bps WoW with the
10YR closing at 8.05%.

 Key events that happened during the week:
 The Board of Investments (BOI) registered PHP454.8 bn in investment

pledges in the first nine months of the year, a 19% increase from PHP381.2
bn over the same period last year, signaling a recovery of some of the
momentum lost in August. The latest listings were propped up by
manufacturing and energy commitments.

 Bangko Sentral ng Pilipinas (BSP) reported that the personal remittances
from Overseas Filipinos in the first eight months of 2018 totaled USD21.2
Bn, up 2.4% year-on-year. Personal remittances from sea-based workers
and land-based workers with short-term contracts expanded by 3.8% to
USD4.4 Bn.

6,800

6,900

7,000

7,100

7,200

-15

-10

-5

0

10/12 10/15 10/16 10/17 10/18 10/19

Total Net Foreign Flows  (USD Mn) PCOMP

+2.10% WoW; 
Net Foreign Selling: $36.43 Mn


